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In-Class Activity: GDP Component Dashboard (15 min)
Nima Fazeli
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Objective
· Translate shifts in aggregate GDP components into sector-specific business intelligence.
· Develop an intuition for reading a top-line economic data release from a manager's perspective.
Consider the following scenarios for an economy:
	Economic Dashboard
	Scenario A (Boom)
	Scenario B (Slowdown)

	GDP (Y)
	$20.0 trillion
	$19.5 trillion

	Consumption (C)
	$14.2 trillion
	$14.0 trillion

	Investment (I)
	$3.5 trillion
	$3.0 trillion

	Government (G)
	$2.3 trillion
	$2.5 trillion


Groups:
Form three groups with three roles:
1. Group 1 (Consumer Goods): You are a manager at Procter & Gamble.
1. Group 2 (Heavy Industry): You are a manager at Caterpillar.
1. Group 3 (Government Contractor): You are a manager at Lockheed Martin.
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For your sector, answer these two questions (5 min discussion):
1. Which scenario (A or B) is more concerning for your company's sales outlook in the next quarter? Why?
1. Which single component of GDP (C, I, or G) is the most critical leading indicator for your business?
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